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Owen:

So we have seen an explosion in net new code creation which has been a very big deal, not only for
the private markets and the revenue generated within these Al labs, but it's also had an impactin
the public space, as you've seen a lot of software vendors in the SaaS world actually get negatively
impacted and had their share prices declined significantly, just simply because there's a new
element of competition that's come in with an application software. So there's a lot of questions
around what the moats are in software, and that's almost a direct impact from the new product
market fit that we've seen develop inside of the Al labs around coding. Over time, we think that a lot
of these application software vendors will actually adopt this technology and perhaps use it to
improve their products, but there's definitely some dislocation and people have more questions
around terminal value within application software.

The questions around software have really become, in the future, will folks be interacting more with
large language models directly? And those applications actually become more of a data store on
the back end and something that the Al model is actually access for information. And questions
begin to arose whether or not that reduces the pricing power of traditional application software.
What we think is that over time, there actually is going to be a major viprication between winners
and losers in software. And the market right now is sort of treating all software as the net loser of
this. And so what we think is that infrastructure software and cybersecurity will actually be almost
immediate beneficiaries as they are actually more tied to volume growth of software. And
application software, depending on the application, may start to see some pricing power erode.
But ultimately on the application software side what it is really about is being able to build a useful
Al Agent.
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